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INDEPENDENT AUDITOR'S REPORT
To the Members of Indostar Capital Finance Private Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Indostar Capital Finance Private
Limited ("the Company™), which comprise the Balance Sheet as at March 31, 2014, and the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a summary
of significant accounting policies and other expianatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with accounting principles generally accepted in India, including the Accounting
Standards notified under the Companies Act, 1956, read with General Circular 8/2014 dated 4
April 2014 issued by the Ministry of Corporate Affairs. This responsibility includes the design,
implementation and maintenance of internal control relevant fo the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

OQur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards reguire that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the
financial statements in order te design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Companies Act, 1956 (“the Act')
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31,
2014;
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(b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date;
and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2003 (“the Order”) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give
in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. Asrequired by section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement comply with the Accounting Standards notified under the Companies Act, 1956,
read with General Circular 8/2014 dated 4 April 2014 issued by the Ministry of Corporate
Affairs;

(e) On the basis of written representations received from the directors as on March 31, 2014,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2014, from being appointed as a director in terms of clause (g) of sub-section (1)
of section 274 of the Companies Act, 1956.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E
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-~ per Shrawan Jalan
S( Partner

Membership Number: 102102
Place of Signature: Mumbai
Date: May 22, 2014
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Annexure referred to in paragraph 4 of our report of even date
Re: Indostar Capital Finance Private Limited (‘the Company’)

() (8) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and
no material discrepancies were identified on such verification.

(c) There was no disposal of a substantial portion of fixed assets during the year. -

(i} The Company's business does not involve inventories and accordingly the-
requirements under paragraph 4(i) of the Order are not applicable to the Company.

(ili) (8) Accoerding to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms or other parties
covered in the register maintained under section 301 of the Companies Act,
1956.Accordingly, the provisions of clause 4(ii)@) to (d) of the Order are nof
applicable to the Company and hence not commented upon.

(b) According to ithe information and expfanations given to us, the Company has not
taken any loans, secured or unsecured from companies, firms or other parties
covered in the register maintained under section 301 of the Companies Act, 1956.
Accordingly, the provisions of clause 4(iii)e) to (g) of the Order are not applicable to
the Company.

¢v) In our opinion and according to the information and explanations given to us, there is
an adequate internal control system commensurate with the size of the Company
and the nature of its business, for the purchase of fixed assets and for the sale of
services. The activities of the Company do not involve purchase of inventory and
sale of goods. During the course of our audit, we have not observed any major
weakness or continuing failure to correct major weakness in internal control system
of the Company in respect of these areas.

) According to the informatlion and explanations given to us, we are of the opinion that
there are no contracts or arrangements that need to be entered in the register
maintained under section 301 of the Companies Act, 1956. Accordingly, the
provisions of clause 4(v)Xb) of the Order is not applicable fo the Company and hence
not commented upon.

(vi) The Company has not accepted any deposits from the public.

{vib In our opinion, the Company has an internal audit system commensurate with the
size and nature of its business.

(viii) To the best of our knowledge and as explained, the Central Government has not
prescribed maintenance of cost records under clause (d) of sub-section (1) of section
209 of the Companies Act, 1956 for the products of the Company.
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{xiv)

(xv)

(xvi)

(xvil)

(a2) The Company is reqular In depositing with appropriate authorities undisputed
statutory dues including provident fund, income-tax, service tax, cess and other
material statutory dues applicable to it. The provisions relating to employees' state
insurance, wealth tax, investor education and protection fund, sales tax, custom
duty and excise duty are not applicable to the Company.

(b) According te the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, income-tax, service tax, cess and
other material statutory dues were outstanding, at the year end, for a period of
more than six months from the date they became payable.

c) According te the information and explanation given to us, there are no dues of
income tax, service tax and cess which have not been deposited on account of any
dispute.

The Company has no accumulated [osses at the end of the financlal year and it has
not incurred cash losses in the current and immediately preceding financial year,

Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that the Company has not defaulted in
repayment of dues to a financial institution, bank or debenture holders.

Based on our examination of documents and records, we are of the opinion that the
Company has maintalned adequate records where the Company has granted loans
and advances on the basis of security by way of pledge of shares, debentures and
other securities.

In our opinion, the Company Is not a chit fund or a nidhi / mutual benefit fund /
society. Therefore, the provisions of clause 4(xii) of the Companies (Auditor's
Report) Order, 2003 (as amended) are not applicable to the Company.

In our opinion, the Company is not dealing In or trading In shares, securities,
debentures and other Investments. Accordingly, the provisions of clause 4(xiv) of
the Companies (Auditor's Report) Order, 2003 (as amended) are not applicable to
the Company.

According to the Information and explanations given to us, the Company has not
given any guarantee for loans taken by others from bank or financial institutions.

Based on information and explanations given to us by the management, term loans
were applied for the purpose for which the loans were obtained, though idle/surplus
funds which were not required for immediate utilization have been deployed in liquid
investments payable on demand. The maximum amount of ldle/surplus funds
invested during the year was Rs 1,450,000,000 of which Rs Nil was outstanding at
the end of the year.

According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on
short-term basis have been used for long-term Investment.
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(xviii) The Company has not made any preferential allotment of shares to parties or
companies covered in the register maintained under section 301 of the Companies
Act, 1956.

(xix)  According to the information and explanations given to us, the Company has issued
1,850 secured debentures of Rs. 1,000,000 each during the period covered by our
audit report. The Company has created security or charge in respect of debentures
issued.

(xx)  The Company has not raised any money through a public issue during the year.

(xxi) Based upon the audit procedures performed for the purpose of reporting the true
and fair view of the financial statements and as per the information and explanations
given by the management, we report that no fraud on or by the Company has been
noticed or reported during the course of our audit.

ForSRBC&CoLLP
Firm registration number: 324982E

Chartered Accountants /f
e “57
per Shrawan Jalan

Partner
& Membership No.:102102

Place: Mumbai
Date: May 22, 2014
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IndoStar Capital Finance Private Limited
Balance Sheet as at March 31, 2014

Amount in Rupees

Particulars Note No. As at March 31, 2014 As at March 31, 2013
L. Equity and Liabilities
(1) Shareholders' funds
(a) Share capital 3 683,227,320 684,366,783
(b) Reserves and surplus 4 10,673,291,831 9,565,245,009
11,356,519,151 10,249,611,792
(2) Non-current liabilities
(a) Long-term borrowings 5 11,915,701,060 7,091,450,216
(b) Other Long term liabilities 6 578,132,245 127,998,621
(c) Long term provisions 7 108,974,249 82,873,771
12,602,807,554 7,302,322,608
(3) Current liabilities
(a) Short-term borrowings 8 1,668,424,475 1,337,581,897
(b) Trade payables (Refer note 27) 2,662,293 19,494,649
(c) Other current liabilities 6 5,947,898,998 3,085,636,585
(d) Short-term provisions 7 29,704,094 76,198,708
7,648,689,860 4,518,911,839
Total 31,608,016,565 22,070,846,239
ILAssets
(1) Non-current assets
(a) Fixed assets 9
(i) Tangible assets 9,615,943 17,619,865
(1i) Intangible assets 1,237,725 -
(i11) Intangible assets under development - 371,630
(b} Non-current investments 10 608,500,000 650,000,000
(c) Deferred tax assets (nef) 11 81,302,957 38,493,575
(d) Long term loans and advances 12 21,368,098,987 12,983,055,723
(e) Other non-current assets 13 104,048,513 49,651,622
22,172,804,125 13,739,192,415
(2) Current assets
(a) Current investments 14 - 493,457,000
(b) Cash and bank balances 15 4,681,700,721 2,820,978,471
(c) Short-term loans and advances 12 4,495,639,780 4,785,388,104
(d) Other current assets 13 257,871,939 231,830,249
9,435,212,440 8,331,653,824
Total 31,608,016,565 22,070,846,239
Significant Accounting Policies 2.1

The notes referred to above form an integral part of the financial statements.

As per our report of even date
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For and on behalf of the Board of Directors of
IndeStar Capital Finance Private Limited
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Vimal Bhandari
)= MD & CEOQ

L -
[l ot
Pankaj Thapar

Chief Financial Officer

Mumbai
May 22, 2014
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Rajesh Mehta
Director
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IndoStar Capital Finance Private Limited
Statement of Profit and Loss for the year ended March 31, 2014

Particulars Note No For Year Ended For Year Ended
g March 31, 2014 March 31,2013 |

Income
Revenue from operations 16 3,945,636,099 2,334,354,444
Other income 17 23,410,335 81,423,097
Total 3,969,046,434 2,415,777,541
Expenditure
Employee benefit expenses 18 251,912,848 223,158,837
Finance cost 19 1,918,853,189 758,646,143
Depreciation and amortisation 9 8,713,800 7,723,440
Other expenses 20 83,522,398 101,781,715
Provisions 21 13,541,381 27,593,350
Total 2,276,543,616 1,118,903,485
Profit before taxation 1,692,502,818 1,296,874,056
Provision for taxation
Current tax 613,950,379 398,531,457
Deferred tax asset 11 (42,809,382) (2,600,510)
Total tax expense 571,140,997 395,930,947
Net profit after taxes 1,121,361,821 900,943,109
Earnings per share 22

Basic (Rs.) 16.34 13.13

Diluted (Rs.) 16.34 13.13
Nominal value of equity share (Rs.) 10 10
Significant Accounting Policies 2.1

The notes referred to above form an integral part of the financial statements.

As per our report of even date
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For and on behalf of the Board of Directors of
IndoStar Capital Finance Private Limited
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Vimal Bhandasi——
MD & CEO

Pankaj f'hapar
Chief Financial Officer

Mumbai
May 22,2014

Ui f‘*«u -

-
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Director

Company Secretary















































































