
 

ICFL/LS/0031/2020-21 
 
27 May 2020 
 
BSE Limited 
Listing Department, 1st Floor, 
P J Towers, Dalal Street, Fort,  
Mumbai - 400 001 
 
Scrip Code: 541336 

National Stock Exchange of India Limited 
Exchange Plaza, C-1, Block G, 
Bandra Kurla Complex, 
Bandra (E), Mumbai – 400 051 
 
Symbol: INDOSTAR 

 
Sub.: Regulation 30 of the Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015  
 
Dear Sir/ Madam, 
 
We refer to our letter reference no. ICFL/LS/0030/2020-21 dated 27 May 2020 intimating that the Board 
of Directors of the Company vide resolution passed on 27 May 2020 allotted equity shares and 
compulsorily convertible preference shares to BCP V Multiple Holdings Pte. Ltd. 
 
Please find enclosed the following in this regard: 
 
i. Press Release titled “IndoStar announces completion of equity raise of INR 1,225 crore from 

Brookfield”; and 
ii. Presentation on “Primary Capital infusion by Brookfield” 
 
Request you to kindly take the above on record and disseminate the same on your website. 
 
Thanking you, 
 
Yours Truly, 

 
Encl: a/a 
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IndoStar announces completion of equity raise of INR 1,225 crore from 
Brookfield 

 

 IndoStar’s capital adequacy almost at 40% and leverage at 1.5x 
after equity infusion 

 Strengthens IndoStar’s liquidity position and resilience 

 Capital injection will enable Company to accelerate growth of its 
retail lending business  

 
Mumbai, Wednesday, May 27, 2020 – IndoStar Capital Finance Limited (IndoStar), one of India’s leading 
retail non-banking financial companies closed on INR 1,225 crore equity capital injection by Brookfield 
Business Partners L.P., together with its institutional partners (collectively “Brookfield”).  
 
With this infusion, IndoStar’s capital adequacy ratio improves to almost 40%, one of the highest amongst all 
listed NBFCs. Strong liquidity position and low leverage of around 1.5x positions IndoStar well to further 
accelerate its retail lending strategy in a challenging market environment and equips it with the ability to use 
capital for both organic and inorganic growth. 
 
As part of the investment, Brookfield will become a co-promoter in IndoStar and has the ability to nominate 
two board members. 

 
Speaking on the investment, R Sridhar, Executive Vice-Chairman & CEO, Indostar, said “This is truly a 
transformational investment for Indostar. We are excited to partner with Brookfield and Everstone Group to 
accelerate our retail lending strategy across Vehicle Finance, SME Finance and Affordable Housing 
Finance. This investment is a strong endorsement of IndoStar’s business model, management capability and 
quality of its franchise. This investment not only provides equity funding but also access to new debt financing 
via Brookfield’s relationships with financial institutions.” 

 
Indostar Capital, Mauritius continues to be the promoter and an active shareholder in IndoStar. IndoStar has 
assets under management of around INR 10,200 crores and offers a wide range of loans to nearly 70,000 
customers. 

 
Nomura served as the exclusive financial advisor. S&R Associates, AZB & Partners and Cyril Amarchand 
Mangaldas acted as legal counsel for Everstone, Brookfield and IndoStar respectively. 

 

About IndoStar Capital Finance Limited 

IndoStar is a non-banking finance company (NBFC) registered with the Reserve Bank of India as a 
systemically important non-deposit taking company. Promoted by Everstone Group, IndoStar is a 
professionally managed and institutionally owned organization which is engaged in providing used and new 
commercial vehicle financing for transporters, loans to SME borrowers and affordable Home Finance through 
its wholly owned subsidiary IndoStar Home Finance Private Limited. For more information, visit 
www.indostarcapital.com. 
 
Media contact 

Snigdha Nair 
Adfactors PR 
Snigdha.nair@adfactorspr.com; indostar@adfactorspr.com 
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Disclaimer 

This presentation and the accompanying slides (the “Presentation”) have been prepared by IndoStar Capital Finance Limited (“IndoStar” or the 

“Company”) solely for information purposes and do not constitute an offer to sell or, recommendation or solicitation of an offer to subscribe for or 

purchase any securities and nothing contained herein shall form the basis of any contract or commitment whatsoever.  

 

The information contained in this Presentation should be considered in the context of the circumstances prevailing at the time and has not been, and will 

not be, updated to reflect material developments which may occur after the date of the Presentation. The information set out herein may be subject to 

updating, completion, revision, verification and amendment and such information may change materially. This presentation is based on the economic, 

regulatory, market and other conditions as in effect on the date hereof. It should be understood that subsequent developments may affect the 

information contained in this presentation, which neither the Company nor its affiliates, advisors or representatives are under an obligation to update, 

revise or affirm.  

 

You acknowledge and agree that the Company and/or its affiliated companies and/or their respective employees and/or agents have no responsibility or 

liability (express or implied) whatsoever and howsoever arising (including, without limitation for any claim, proceedings, action, suits, losses, expenses, 

damages or costs) which may be brought against or suffered by any person as a result of acting in reliance upon the whole or any part of the contents of 

this Presentation and neither the Company, its affiliated companies nor their respective employees or agents accepts any liability for any error, omission 

or misstatement, negligent or otherwise, in this Presentation and any liability in respect of the Presentation or any inaccuracy therein or omission 

therefrom which might otherwise arise is hereby expressly disclaimed.  

 

Certain statements contained in this Presentation may be statements of the Company’s beliefs, plans and expectations about the future and other 

forward looking statements that are based on management’s current expectations or beliefs as well as a number of assumptions about the Company’s 

operations and factors beyond the Company’s control or third party sources and involve known and unknown risks and uncertainties that could cause 

actual results to differ materially from those contemplated by the relevant forward looking statements. Forward looking statements contained in this 

Presentation regarding past trends or activities should not be taken as a representation that such trends or activities will continue in the future. There is 

no obligation to update or revise any forward looking statements, whether as a result of new information, future events or otherwise. You should not 

place undue reliance on forward looking statements, which speak only as of the date of this Presentation.  

Note : The figures for the previous period have been adjusted, wherever considered necessary to confirm with the financial reporting      

             requirements. 



IndoStar completes primary equity raise of INR 12,250mn 
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Strong Endorsement of IndoStar’s Business Model, Management Capability and  

Quality of Retail Lending Franchise 

• Brookfield has invested growth capital of ₹ 12,250 mn via equity shares and CCPS 

• First Private Equity deal by Brookfield in the Indian Financial Services space 

• Brookfield is a leading global alternative asset manager with AUM of USD 515 bn+ 

• Brookfield will become a Promoter, along with IndoStar Capital Mauritius and will 

have the ability to nominate two members to IndoStar’s Board of Directors  

• Open Offer likely to be launched in June/July, after receiving regulatory approvals 

 



Strong Capital and Liquidity position 
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Brookfield investment expected to act as a catalyst for additional liquidity from banks 

• IndoStar will have amongst the highest capital adequacy ratio within all the listed NBFCs 

• Pre equity infusion CAR of ~ 27% will go up to ~ 40% post equity infusion. Also, pre 

equity D/E of 2.2x goes down to 1.5x post Brookfield investment 

• Since lockdown, IndoStar has been able to raise additional liquidity of ₹ 3,000 million, with 

further liquidity forthcoming 

• Capital infusion will further assist in accessing bank borrowings as normal business 

environment returns 

• Post equity infusion, the business is well capitalized to be resilient through the current 

environment and scale rapidly as we come out of the current crisis 

 



Significant Growth capital : A real edge in current 

environment 
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IndoStar now has all the essential ingredients to rapidly grow its loan book in the future 

• Capital : We now have substantial growth capital, which we will utilize to pursue calibrated growth 

• Infrastructure : Our current infrastructure can comfortably support disbursements in line with our pre 

crisis  disbursements of ₹ 9,300 mn per quarter and higher 

• Market Demand : We are well poised to capitalize on the large near-term growth opportunity provided 

by ongoing consolidation, further accelerated by the current pandemic 

• Though we expect to be cautious over the immediate near-term, we are confident of significantly 

increasing our retail AUMs over next 18-24 months 

• Multiple Growth Levers : 

• Large market opportunity to lend to both existing and new customers across all our three retail 

segments - Vehicle Finance, SME Finance and Affordable Housing Finance 

• Will continue to scale all three retail segments both through organic growth and opportunistic 

tuck-in M&A 



For Further Queries 

Amol Joshi 

CFO 

Contact No: +91 98198 68337 

Email – ajoshi@indostarcapital.com 

 

 

 Rajagopal Ramanathan 

IRO 

Contact No: +91 98193 99031 

Email – rramanathan@indostarcapital.com 
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